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IMPORT REGULATIONS
& REQUIREMENTS

» CODE OF FEDERAL REGULATIONS
= TITLE 19- Customs Duties

= CFR- revised annually and issued April 1
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ENTRY OF COMMERCIAL GOODS

= Common Entry Types
= Importer of record

= Invoicing

= Classification

= Duties & Fees

= Free Trade Agreements

\i% U.S. Customs and

¥4 Border Protection

= Country of Origin

= Marking Requirements
= Liquidation process

= Protests

= Import Sanctions

= Customs Brokers
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COMMON ENTRY TYPES

INFORMAL

= Personal shipments- Goods intended for personal use.
= Commercial shipments valued at $2,000 or less

= American goods returned, valued at $10,000 or less when imported
for repair/alteration or rejection by foreign purchaser.

= Does not require a bond and is immediately liquidated upon release
and collection.

= CBP may require formal entry to protect revenue or enforce
admissibility
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COMMON ENTRY TYPES

FORMAL

= Commercial shipments valued over $2,000
= Bond required to cover value of mdse plus any duties and fees.

= Liquidates within one year of the date of entry.
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COMMON ENTRY TYPES

CARNET
= [ssued by the U.S Council for Int’l Business (USCIB)

= Serves as both “Entry” and bond
= Valid for one year from issuance

= Mdse must be commercial samples to qualify
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COMMON ENTRY TYPES
TIB

= Temporary Importation under Bond, not imported for sale or
sale on approval, with the intent to export or destroy the goods
within a one to three year period.

= Qualifying goods are free of duty and fees.
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IMPORTER OF RECORD

= Organization or individual that assumes legal and financial
responsibility for the shipment.

= Ultimate consignee - Organization or individual that has title or
consignment of imported goods; usually same as the importer
of record.
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INVOICING

Primary requirements are.

= Shipper/Manufacturer, Purchaser/Consignee, detailed description of
goods, quantities and weights, purchase price, all charges, all rebates,
any discounts, any assists, English language, US dollar conversion

= Complete invoicing requirements are detailed in 19 CFR 141.86
oA U.S. Customs and
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CLASSIFICATION

= 2010 Harmonized Tariff Schedule Of the United States (HTUSA)
= General Rules of Interpretation, Section Notes, Chapter Notes

= Chapter 71 of the HTSUS primarily covers: Pearls, Precious & Semi-
Precious stones, Articles of Precious Metals, Jewelry, and Coins.

= CBP will provide a non-binding, oral classification upon request.

= Requests for binding classification rulings are assigned to the
National Commodity Specialist Division, 1 Penn Plaza, NYC — under
the Binding Ruling Program.
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CURRENT IMPORT DUTIES & FEES

= Loose, natural or cultured pearls and natural precious or
semiprecious stones, suitable for use in the manufacture of
jewelry are free of duty.

= Precious metal jewelry is subject to duty rates of 5%-5.8%
= Imitation jewelry is subject to duty rates of Free — 11%

= Most shipments are subject to a Merchandise Processing Fee
(MPF) of .21% of entered value with a $25 Minimum and $485
Maximum

= Goods may qualify for one of the Free Trade Agreements and
be imported free of duty and in some cases free of MPF
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FREE TRADE AGREEMENTS

= There are up to sixteen programs within Ch 71 of the HTSUS
= Based on county of origin and classification

= Most commonly used is the Generalized System of
Preferences (GSP)

= Very specific requirements must be met and subject to CBP
validation
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COUNTRY OF ORIGIN

= Country of origin means the country of manufacture,
production, or growth of any article of foreign origin entering
the United States

= Further work or material added to an article in another country
must effect a substantial transformation in order to render such
ot her country the “country of

= Example: Cut & polished diamonds from Indonesia sent to
France to be incorporated into a finished gold necklace would
be imported with France as the country of origin and dutiable
based on the total value, including the stones
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MARKING REQUIREMENTS

= Unless excepted by law within 19 CFR 134.31, all jewelry
articles of foreign origin must be marked with the country of
origin in a conspicuous place.

= Accepted methods include, die-sinking, hang-tag, or in some
cases the packaging/display card.

= The ultimate US purchaser must be able to determine the
English name of the country of origin at time of importation.

6572 U.S. Customs and

= '.‘?i}h Import Basics for the Jewelry Industry
=

J Border Protection JFK, NY Public Outreach July 2010 14




LIQUIDATION PROCESS

Final determination by CBP of admissibility and duties

Normally within one year of entry date

No-Change Liquidation

Change Liguidation

Liquidation may be extended or suspended due to a variety of
reasons
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PROTESTS

= Post Entry Amendment — prior to Liquidation

= Formal Protests & Protests for Further Review —
must file within 180 days after liquidation

= U.S. Court of International Trade (CIT)
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IMPORT SANCTIONS

= There are various US Import Sanctions, which are subject to
expiration and amendments at any time

* |n most cases imports from sanctioned countries are seized by
CBP

= Best resource for importers is the Office of Foreign Assets
Control (OFAC)

www.treas.gov/offices/enforcement/ofac/
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IMPORT OF ROUGH DIAMONDS

= Profits from sales of rough diamonds are being used by militant rebels within
several African nations against legitimate governments and civilians

= OFAC regulations implement the Clean Diamond Trade Act (CDTA) and the
Kimberley Process Certification Scheme (KPSC)

= Any diamond that is unworked or simply sawn, cleaved or bruted, and
classifiable under subheading 7102.10, 7102.21, and 7102.31 of the HTS is
controlled through the KPCS.

= |mports and exports of rough diamonds must be accompanied by a
Ki mberl ey Process Cert -aredild amdalceodt

= Rough diamond shipments that fail to meet CDTA requirements are subject
to seizure and penalties
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Tom Lantos Block Burmese
JADE Act

= The Burmese regime finances its unlawful and inhumane
activities in part through the trade of gemstones involving the
United States

= With certain exceptions, no goods of Burmese origin may be
Imported into the US

= Both the importer and exporter must certify that entered goods
under subheading 7103, 7113, and 7116 are not of Burmese
origin

= Jadeite and rubies mined or extracted from Burma, and articles
of jewelry containing such stones, which are imported from any
country, are prohibited

S0
6,74 U.S. Customs and
% r=y)). Import Basics for the Jewelry Industry

J Border Protection JFK, NY Public Outreach July 2010 19




CUSTOMS BROKERS

= Not required, but beneficial
= Oversight and licensing by CBP
= Can facilitate entire importation process door to door

= Can meet hand-carried shipments at arrival terminals with
required entry documents for clearance

= Direct link with CBP computer systems through Automated
Broker Interface (ABI).

= Commodity expertise

= Over 400 CHBs at JFK. To find one, consult Internet, phone
directory, or other importers.
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CBP CONTACTS:

= General information-

= JFK Import Specialists assigned to jewelry, gemstones, and
other goods under Chapter 71 of the HTSUS — Commodity
Specialist Team-249: 718-487-2524

= Supervisory Import Specialist Nuccio Fera: 718-487-2592
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http://www.cbp.gov/
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